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Personal income is shown in the next section of the table. Personal income is
defined as the income of Michipan sesidents fram all sourees, after deduction of
contributions to social insurance programs but belvre deduction of Income tux and other
personal taxes, As shown in the table, if the hendquurters were to focate in Michigan
under the incentive program, state personal income in 1996 would be higher by $35
million (in current dollars) than it would be without the headquarters, and in 2010 it
would be $145.5 million higher, Adjusted for inflation, thess numbers in 1995 dollars
would be $30.6 million in 1996 and $49.4 million in 2010.

The gain In cconomic activity results in higher stale government revenucs, We
cstimate that in 1996, which is the first Jull year of operation, (he additional sconomic
activity resulting from the operation of the headquarters would grenerate 32,800,000 in
additional state government revenue, and that the MEGA package would provide a
$741,000 incentive to Walden Book Company. Thus, the Walden Book headquarters
would generate an additional $2,059,000 in revenue (o stale government in 1996, net of
MEGA incontive costs. '

Over the period 1995-2010, gross state governmont revenue is projected (o
increase by $99,896,000 due to the presence of the Walden Book headquarters. ‘The
MEGA incentive package for Walden Book Company is forccast ta cost $17.621,000
over the period, resulting in « net inerease in state government revenue of $82,275,000.
Adjusted for inflation, the otal net increase ih state government revenue from 1993 to
2010 would be $42,311,000 in 1995 dolars.

None of these estimates include the nonmeasurable effecty that would produce
uwdditional economic and fiscal benetits for Michigan, such as the intangible advantages

of influencing other focation and expansion decisions.



Abstract
The Walden Book Company is considering locating ity retuil hook headguarters in
Michigan, which by 1997 would employ 550 people. By 2000, we estimate that this
Jacility will have generated a tatal of 975 johs in the siate, Total state government
revenues through 2010, net of MEGA costs and adjusted for inflation, would he
increased by $42,311,000 (1993 dollars) due to the presence of the }Vafden Book

headquarters,

The purposc of this study is to estimate the polential economic and fiscal bonofits
to Michigan of the Walden Book Company’s locating its retail book headquarters (SIC
5942) in the state. The new facility would be boilt in 1995, with an investment of §12
million, and would begin operation in July 1995, The hcadquart'ers would employ 550
workers by 1997,

The estimates of the benefits include the total number of jobs created in Michigan
(by major industry, including spin-off jobs), and the associated personal income and state
government revenue. Benefits net of the MEGA, incentive package, (rom 1995 1o 2010,
are shown in the attached table. The MEGA incentive package offered to the Walden
Book Company includes a tax ctedit t the company equal to a percentage of the income
tax withheld from the company’s employees—-80 percent in the (irst five yoars, 25
percent in the sceond five years, and 80 peccent in the final five years, -

The total employment cffects, reported in the first line of the table, include the
direct jobs created at the headquarters itself plus spin-off jobs. The spin-off jobs arc
generated from two sources, increased purchascs from Michigan suppliors and spending
by people wha receive income due to the increased ceconomic activity. fn 1995, we
forecast that a total of 465 jobs will be gencrated, 125 of them attributable Lo construction
activity, Almost all of the construction jobs are temporary, In the first full year of
operation, 1996, an additional 806 jobs are gencrated in the state. By 2010, we estimate
that this facility will have generated a total of 975 jobs in the state. Sectoral detail on the

employment gains is alse shown in the table.
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