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. 1 coocey S ‘Umf’ ed Brands is a manufacturer of restaurant eqmpment under the Groen
y*ﬂ"ﬂm';'P“‘:M*“W’"’T& ... CapKold, Randell and Avtec brand names. They have strong indusiry
ootns cruntr . . ... positiens in steam technology, cook-chlli production systems custom

Saginaw Future fac. fabrication, foodservica refngeratlon ventilation and air handling systems.
e e Unified Brands operates three manufaciuring facilities located in Arizona,

Chaldean Council MlChfgan and MiSSISS|pp| .
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Poshoidaion A The company is. owned by Dover Corporation, a world-wide, diversified
CEDEVemtwes manufacturer of Industrial products. . Dover is comptised of over 40, individual
T Erereromany ~ businesses in various markets, including: Electronic Technologies, Fluid
EORGE JACKSON JA. Management, Engineered Systems, Product ID Systems Matena! Handlmg
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Uhe Right Place, Inc. Umﬂed Brands has dec:ded to ¢lose their Arizona facility and are conszdermg
e relocating to current operations in either Michigan or Mississippi. Unified
R Brands and Dover Corp. is headquartered in Mississippi. A third oplion is-also

Wayne State Univessity -being considered to consolidate all manufacturing te Jackson, Mississippi.

. AICHAEL B, STAEBLER

Peppet Hamilton LEP
YENNIS B TOFFOLO The relocated Arizona operation. will produce approximately $30 million in

Jokdnibouiy sales revenue and will require the fransfer of $2 miillion in equipment.
Goedian Inusteies Corp. - Furthermore, the new location will need to purcliase an additional $4 million in .
' ‘new equ:pment and reqmre building. renovatnons estimated at $750,000.
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Unified Brands expects the rélocation of the Arizonia-operation will result in the
creation of 158 new jobs within the first two years; with a starting average weekly
wage of $533. The majority of these new jobs will be semi-skilled operators, with
approximately 20 jobs being professional/managerial positions.

BENEFITS TO STATE:

According to the economic analysis done by the Michlgan Economic Development
Corporation ulilizing Regional Economic Models, Inc. software, it is estimated that this
facility wilt create a total of 327 jobs in the state by the year 2014. We also estimate
that the project would create total state governmernit revenues through the year 2014,
net of MEGA cost and adjusted for inflation, of $5,815,000 (2007 dollars) due fo the
creation of these new jobs.

BUT FOR:

The company is also considering locatmg their Arizona operations fo Jackson,
Mississippi. Michigan has two disadvaniages compared to Mississipp. “The first is

© labor costs. Although Unified Brands just finalized a new contract with the Yocal union
‘that resulted in reduced wages, other fringe benéfits and labor costs remain higher in
Michigan. Furthermiore; the negotiation resulted in an initial reduction in wages, but
averdge wages-ramp up’ quickly within 5 years. The second financial disadvantage
for locating in Mschsgan is higher taxes compared o’ MISSISSIppF

STATE AND OTHER LOCAL ASSISTANCE:
Broomfield Township has proposed a PA 198 for the ‘abatément on personaland real

property for 12 years. The Township js scheduled to-mest regarding this abatement
_ on December 17, 2007. This abatement has an eshmaied value of $283 000.

'RECOMMENDATION:

The Michigan Economic Development Corporation recommends’a 100 pércent
. empioyment tax credit for seven years, for up to 158 net new employees.




