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Abstract

Trumack Assembly, LLC, a newly formed joint venture organized to manufacture Ford Motor
Corporation’s class A motor-home chassis, is considering locating a facility in the Detroit
Renaissance Zone. The new facility would employ 345 people by 2000. We estimate that by
2019, this location will have generated a total of 477 jobs in the state. Total state government
revenues through 2019, net of MEGA costs and adjusted for inflation, would increase by 2
820,797,000 (1998 dollars) due to the location of Trumack Assembly, LLC. -

The purpose of this study is to estimate the potential economic and fiscal benefits to
Michigan of Trumack Assembly, LLC’s locating a facility in the Detroit Renaissance Zone to
manufacture Ford Motor Corporation’s class A motor-home chassis (SIC 3714). Investment
activity would take p]acé in 1999, with an investment of $28.7 million, and production would
b-egin in November 1999. The new facility would employ 345 people by 2000.

The estimates of the benefits include the total number of jobs created in Michigan (by
major industry, including spin-off jobs), and the associated personal income and state
government revenue. Benefits net of the MEGA incentive package, from 1999 to 2019, are
shown in the attached table. The MEGA incentive package includes a tax credit to the company |
for the period 2000 through 2019 equal to 4.4 percent of th-el pay-'rol-l (gross wages) of employeeé
hired at the facility as a result of the location, ﬁnd ‘rclief from 100 percent of the single busiliess
tax for the period 2006 through 2008. The payroll tax credit represents 100 percent of the
maximum employment credit available to a company.

The total employment effects, reported in the first line of the table, include the direct jobs
created at the facility itself plus spin-off jobs. The spin-off jobs are generated from two sources,
increased purchases from Michigan suppliers and spending by people who receive income due to
the increased economic activity. The construction of the facility is expected to generate a total of
298 jobs in 1999; almost all of these jobs are temporary. In 2000, the first year of full operations,
an additional 387 jobs are generate(i in the state. We éstimate that By 2019, this facility addition
will have generated a total of 477 additional jobs in the state. The total number of jobs created
(direct plus spin-off) for every direct job introduced constitutes the “employment multiplier.”
The employment multiplier for the location averages 1.2 over the period 2000 to 2019. Sectoral
detail on the employment gains is also shown in the table.

Personal income is shown in the next section of the table. Personal income is defined as
the income of Michigan residents from all sources, after deduction of contributions to social

insurance programs but before deduction of income tax and other personal taxes. As shown in




the table, if Trumack Assembly, LLC were to locate in Michigan under the incentive program,
state personal income in 2000 would be higher by $15.4 million (in current dollars) than it would
be without the facility, and in 2019 it would be $41.7 million higher. Adjusted for inflation,
these numbers in 1998 dollars would be $11.8 million in 2000 and $22.7 million in 2019. _

The gain'in economic éctivity feé_ults in higher Stat_é government re\l/enues. We éstimatf; -
that in 2000, the first year of full operations, the facility would generate $1;232,000 in additional
gross state government revenue, and that the MEGA package would provide a $400,000
incentive to Trumack Aslsembly, LLC. Thus, the Trumack Assembly, LLC facility location
would increase state government revenues in 2000 by $832,000, net of MEGA incentive costs,

. Over the period 1999 to 2019, gross state government revenue is projected to increase by
$44,592,000 (in current dollars) due to the location of Trumack Assembly, LLC. The MEGA
incentive package for Trumack Assembly, LLC is forecast to cost $12,417,000 over the period,
resulting in é net increase in state government revenue of $32,175,000. Adjusted for inflation,
the total net increase in state government revenue from 1999 to 2019 would be $20,797,000 in
1998 dollars. These calculations do not include any revenue losses due to the property tax
abatement, the Renaissance Fund infrastructure grant, or the Capital Acquisition Deduction. If
the cost of the abafement, fhe granf, or the deductibn were included, thé net revenue gain to state
government would be slightly less.
| None of these estimates include the nonmeasurable effects that would produce additional

economic and fiscal benefits for Michigan, such as the intangible advantages of influencing other

expansion and location decisions.




pun,] souessteuay] oY) ‘Juswiaieqe xey K1adoid a1y o anp mommoﬁ ANUIARI JUSWIUIZA

"UONONPAp VD) Y} 10 “uerd amjonnserur

03 aye1s AUB 9PNJOUL JOU O SSIBWINSA ISIY L,

L6L0T 19¢'T w21 6101 918  [Lg9 £88 #1500 VOH JO 12U 202431 91815
120°8 9st 134 L6E 19¢  190€ 0 1500 VOHIN
898°8C LIST  [089°T [91+'T | LL1°T |€v6 £88 STUIASI 2783S SSOID)
9S8°09¢  (0TLTT |866°0T [MOLLT |VOL‘PT |€8LTT [1HO°LT SWIOOUL [BUOSIa
: :(SIe[[0p 8661 JO Spuesnoyy)
uone[yuI I0J pAIsnlpy
SLI‘TE 86Y°C  |SSOT |ebsT  |epTT  |zes PO1°1 1500 YOHIA JO 19U SNUIARI 1S
ALAA €8 2L 109 0 00t 0 - 1500 VOIW
65y 9LE'C  [9LLT (WKIT 89T |2€TT (P01 SNUIAIL 9JeS SS01K)
00¥'LSS  |00LTH |0OLbE [008‘9Z |0090T [oot'sT |008‘cl SWIOOUT [BUOSIOG
“}(Spuesnoty) SIB[JOp JUSLIND Uf
— L9 19 6¢ 4| 6 0L1 QO
— [S£ 1T S 0 8 143 $91A198
—  |og 97 1T L1 ST Sy SPEIL [rely
— {zel 801 $9 1€ Kby 69T SuumoggnuewuoN
—  |s¥e S 43 Sve SPE'  |ShE 6L Buumoesnuey
— iy €S 01 9LE L8€ ¥ Juaworduryg [ezor,
) 6102-6661 | 6107 | SI0T | 010Z | S00Z | 000 | 6661 101EJ1PU] [BOSL{/OTWIOUOdT
[eloL :

adexdeJ FANUIIUY AY) YIA SHJIUAY 1IN
uUonEd0 AR A[qQuIdssy yorwnLy, 9y Jo ueS[ya1gy uo )23 [€3SI] pUe JWOU0IY




