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e Abstract

T extron A utomotzve Interzors Ine. is conszdermg lea.s'mg a newly constructed 3 0 600 square
g foot buzldmg in-Port Huron, Mzchzgan 1o manufacture door: panels for General Motors and
Da;mlerCh:ysler The faczhiy would. employ an addztzonal 187 people by 2004. We estimate
“that by 2015, this expansion will have generated a total of 417 jobs in-the state. -Total state
government revenues through 2015, net of MEGA costs and aabusted for mﬂatzon would -
“increase by $19,756,000 (2002 dollars) due to the expan.s'mn of Textron Automotzve Interzors,
Ine. .

The pu1pose of ﬁlIS study isto estnnate the potentla] econonuc and ﬁscal beneﬁts to-
Michi gan of Textron Automotlve Intenors, Inc leasmg a newly constructed 30 600 square foot
' buﬂdmg m Port Huron, MlChl gan to manufacture door panels for General Motors and
DannIerChrysler (SIC 3465) Investment actmty wou]d take place in. 2004 W"xth an 1nvestment
'87 people by 2004

of $24. 5 mllhon The faclhty would employ an addltion” _ .
The estlmates of the beneﬁts mclude the total number of ]obs created 1n M]Chl gan (by

ma_;or mdustry, mcludmg spm—oﬁ' ] obs), and the assoc1ated personal 1ncome and state
govemment revenue Benef ts net of the MEGA 1ncent1ve package ﬁ'om 2004 to 201 5 are
shown in the attached table. The MEGA mcentlve package mcludes a tax credlt to the company
for the period 2004 to 2015 equai t0 100 percent of the state mcome tax rate on the payroll. (gross .
wages) of employees hired at the facility as a result of the proj ect.

The total employment effects, reported in the first line of the table, include the direct jobs
created at the facility itself plus spin-off jobs. The spin-off jobs are generated ﬁ-cm two sour_c‘es,
increased purchases from Michigan suppliers and spending by people who receive income due to
the increased economic activity. The construction activity is expected to generate a total of 186
jobs in 2004; almost all of these jobs are temporary. In 2005, the first year of full operations
without investment activity, an additional 479 jobs are generated in the state. We estimate that
by 20135, this expansion will have generated a total of 417 additional Jobs in the state. The total
number of jobs created (direct plus spin-off) for every direct job introduced constitutes the
“employment multiplier.” The employment multiplier for the expansion averages 2.3 over the
period 2005 to 2015. Sectoral detail on the employment gains is also shown in the table.

Personal income is shown in the next section of the table. Personal income is defined as
the income of Michigan residents from all sources, after deduction of contributions to social
insurance programs but before deduction of income tax and other personal taxes. As shown in

the table, if Textron Automotive Interiors, Inc. were to expand in Michigan under the incentive



program state personal income in 2005 would be hlgher by $29 1 mllllon (m current dollars) _
'than it would be w1thout the facility, and i in 2015 it would be $38 1 million h]gher Adjusted for |
mﬂatron these numbers in 2002 dollars would be $21 7 mrlhon in 2005 and $24 2 mrllron m |
'2015 | :: B ST P LT S AR
R The garn in economic act1v1ty results in h1 gher state govemment revenues We estunate
that in 2005 the ﬁrst year of full operatrons wrthout mvestment actmty, the factlxty would |
gencrate $2, 328 000 in addltlonal gross state govemment revenue, and that the MEGA package
would provrde a $229 000 mcentrve to Textron Automotlve Intenors, Inc Thus the Textron
Automotlve Intenors Inc. facrlrty expansmn wou]d 1ncrease state govemment revenues 1n 2015
by $2, 099,000, net of MEGA incentive costs. - | L 8 | |

Over the penod 2004 to 2015, gross state government revenue is pro_] ected to merease by
$31 624 000 (in current dollars) due to the expansron of Textron Automottve Intenors Inc. The
MEGA mcentrve package for Textron Automotrve Intenors Inc IS forecast to cost $3,228,000
over the period, resultmg in a net 1ncrease in state government revenue of $28 396, OOO AdJusted
for tnﬂatron the total net increase in state government revenue from 2004 to 201 5 would be .
$19,756,000 in 2002 dollars. These calculations do not inchude any revenue losses due to the
Investment Tax Credit or the property tax abatcient. If the costs of the tax crédit or the tax
abatement were included, the net revenue gain to state government would be slightly less.

Nomne of these estimates include the nonmeasurable effects that would produce additional
economic and fiscal benefits for Michigan, such as the intangible advantages of influencing other

location and expansion decisions.
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