MICHIGAN ECONOMIC DEVELOPMENT CORPORATION

MEMORANDUM

DATE: September 20, 2005

TO: Michigan Economic Growth Authority

FROM: Jim Donaldson, Vice President, Business Development
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A total capital investment of nearly $2.2 million will be required,
including $460,000 to equip expanded offices and lease additional

space.




Briefing Memo

Systems Technology Group
September 20, 2005

Page Two

BENEFIT TO STATE:

According to the economic analysis done by the Michigan Economic
Development Corporation utilizing Regional Economic Models, Inc.
software, we estimate this facility will generate a total of 544 jobs in the
state by the year 2015. Total state government revenues through the
year 2015, net of MEGA costs and adjusted for inflation, would be
increased by $11.7 million (2005 doltars) due to the presence of this
facility.

BUSINESS CASE:

Due to the high cost of doing business in Michigan, STG’'s CEO has
considered moving the entire operation, including the new contracts and
expansions, to Chennai, India. Even though the company would
experience higher travel and communications costs in India, lower
wages and taxes make locating in India attractive.

OTHER STATE AND LOCAL ASSISTANCE:

The City of Troy has proposed assistance of $45,000 in leasehold
improvements, to assist STG with their expansion.

RECOMMENDATION:

The Michigan Economic Development Corporation recommends a 100
percent high-technology employment tax credit for 8 years and a 50
percent high-technology employment tax credit for two years for up to
356 net new employees.



