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“Abstract

Saint-Gobain Sekurit is considering establishing a manufacturing facility in Shelby Township,
Michigan, to receive tempered and laminated automotive glass and, through light
manufacturing operations, to add value to the product, including extrusions onto glazings, light
assembly and injection molding. The facility would employ an additional 400 people by 2006.
We estimate that by 2013, this location will have generated a total of 648 jobs in the state.
Total state government revenues through 2013, net of MEGA costs and adjusted for inflation,
would increase by $19,483,000 (2001 dollars) due to the location of Saint-Gobain Sekurit.

The purpose of this study is to estimate the potential economic and fiscal benefits to
Michigan of Saint-Gobain Sekurit establishing a manufacturing facility in Shelby Township,
Michigan, to receive tempered and laminated automotive glass and, through light manufacturing
operations, to add value to the product, including extrusions onto glazings, light assembly and
injection molding (SIC 3714). Investment activity would take place between 2002 and 2005,
with an investment of $24.5 million. The facility would employ an additional 400 people by
2006.

The estimates of the benefits include the total number of jobs created in Michigan (by
major industry, including spin-off jobs), and the associated personal income and state
government revenue. Benefits net of the MEGA incentive package, from 2002 to 2013, are
shown in the attached table. The MEGA incentive package includes a tax credit to the company
for the period 2002 to 2011 equal to 100 percent of the state income tax rate on the payroll (gross
wages) of employees hired at the facility as a result of the project, and equal to 50 percent for the
period 2012 to 2013.

The total employment effects, reported in the first line of the table, include the direct jobs
created at the facility itself plus spin-off jobs. The spin-off jobs are generated from two sources,
increased purchases from Michigan suppliers and spending by people who receive income due to
the increased economic activity. The construction activity is expected to generate a total of 17
jobs in 2002, 13 jobs in 2003, 14 jobs in 2004, and 11 jobs in 2005; almost ali of these jobs are
temporary. In 2006, the first year of full operations, an additional 683 jobs are generated in the
state. We estimate that by 2013, this location will have generated a total of 648 additional jobs
in the state. The to.tal number of jobs created (direct plus spin-off) for every direct job
introduced constitutes the “employment multiplier.” The employment multiplier for the location
averages 1.6 over the period iOOé to 2013, Sectoral detail on the employment gains is also

shown in the table.




Personal income is shown in the next section of the table. Personal income is deﬁﬁed as
the income of Michigan residents from all sources, after deduction of contributions to social
insurance programs but before deduction of incoms tax and other personal taxes. As shown in
the table, if Saint-Gobain Sekurit were to locate in Michigan under the incentive program, state
personal income in 2006 would be higher by $38.5 million (in current dollars) than it would be
without the facility, and in 2013 it would be $50.3 million higher. Adjusted for inflation, these
numbers in 2001 dollars would be $27.9 million in 2006 and $33.3 million in 2013.

The gain in economic activity results in higher state government revenues. ‘We estimate
that in 2006, the first year of full operations, the facility would generate $3,080,000 in additional
gross state government revenue, and that the MEGA package would provide an $663,000 |
incentive to Saint-Gobain Sekurit. Thus, the Saint-Gobain Sekurit facility location would
increase state government revenues in 2006 by $2,417,000, net of MEGA incentive costs.

Over the period 2002 to 2013, gross state government revenue is projected to fncrease by
$34,240,000 (in current dollars) due to the location of Saint-Gobain Sekurit. The MEGA
incentive package for Saint-Gobain Sekurit is forecast to cost $6,472,000 over the period,
resulting in a net increase in state government revenue of $27,768,000. Adjusted for inflation,
the total net increase in state government revenue from 2002 to 2013 would be $19,483,000 in -
2001 dollars. These calculations do not include any revenue losses due to the property tax
abatement or the Investment Tax Credit. If the costs of the tax abatement and the tax credit were
included, the net revenue gain to state government would be slightly less.

None of these estimates include the nonmeasurable effects that would produce additional
economic and fiscal benefits for Michigan, such as the intangible advantages of influencing other

location and expansion decisions.




Jusayeqe Xe) Apedoxd o1y 10 JIpa1)) Xe[, JuSUSIAUT S1} O] ONp $3SSO] SNUSAAI JUIUILINACT 27e)s AUE SpN|IUT J0U O SOJBINSS 983 [
£81°61 SLET ze6'1 6Ll 8LET 6L0°T 869 0Ty #1500 VOHA JO 19U SNUIASI 18IS
SLSY L8T €5 08t 69¢ 98T 81 801 1500 YO
850 7997 €9%°C TETT LYLY SOE'T 588 8¢S SNUSAAL 2]EIS SSO1H)
€EL00€  |TLT'EE  [68L°0E  |906°LT  |9€8°TT  |T90'LT [6E0°TT |S09°9 SWooU] [RUOSID]

{(SIBf[Op 100T Jo spuesnoy3)
uoneyuI 10J pajsnlpy
89L°LT 065°¢ 218 LI¥'T 6¥8°1 vOv'T  [268 60§ #1500 VOHIN JO JoU aNu2AR] 21e)S
L9 vey ZLL £99 S6¥ 7LE 9£T 1€l 1500 VOHIN
0FTveE ¥20y ¥86°C 080°¢ a4 N4 OLL'T  |8ZI°T  |ov9 OMUDALI 9)8)S SS010)
000°8ZF  |00£°0S  |008vF  |00S'8E  |00£'6T  [00T°TT |0OT¥T [000°8 - STIOJUI [BUOSIS]
:(Spuesnoyf}) SIB[[OpP JUSLNO U]
—  |ogr 8T1 €1 011 88 19 9¢ YO
— 16§ 99 LL L9 LS (474 6T $301AT0G,
— €S €S 99 4] St £ 0T opeil [rBvy
— 8¥C 9¢T 182 €2 061 PEl ¢8 SuLMIOBINURIITON
—  |ooy 00¥ 0¥ €1¢€ 8¥T  |¥91 86 Suumoernuey
— 89 9€9 £89 443 8¢y 862 €81 wewkodury rejo,
b [evozzooz | eroc 0102 9002 S00T | ¥00T | €00T | 200T 10JeoTpU] [3ST.{/0IUIOUOH
el
“aSeyorg 2ANTIIUY 1Y) YIis SHJIUIY JON] :

uonBIO A1 ] JANYIS UIRGONH-)UIES A1) JO UBIIYIIJA] U0 SIIAFF [€ISL] PUE IWOUOIF




