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REMI Terms and Definitions

Benefits Estimated by the Model - The total number of jobs created in Michigan (by major industry,
including indirect jobs), and the associated personal income and state government revenue generated
due to the gain in economic activity resulting from the project.

Direct Jobs - The jobs created at the project facility itself, as estimated at the end of the incentive
period.

Employment Multiplier - The total number of jobs created (direct plus indirect) for every direct job
introduced constitutes the employment multiplier. The numerator of the employment multiplier is
generally based on the average of direct and indirect jobs created over the course of the incentive.
‘Fhe denominator of the employment muitiplier represents the direct jobs created by the end of the
incentive.

Indirect Jobs — The spin-off jobs that are generated from two sources: increased purchases from
Michigan suppliers; and spending by people who receive income due to the increased economic
activity. Indirect jobs created after major investment activity has been completed are likely to have a
permanent impact on the economy. Some indirect jobs are generated by investment activity, but
almost all of these jobs are temporary.

Personal Income - The income of Michigan residents from all sources, after deduction of
contributions to social instrance programs but before deduction of income tax and other personal
taxes.

Total Employment Effects - Direct jobs created at the facility itself plus indirect jobs, as estimated at

the end of the incentive period.

REMI estimates do not include the nonmeasurable effects that would produce additional economic
and fiscal benefits for Michigan, such as the intangible advantages of influencing other location and



