SDK L.P. Facility Expansion
Summary Estimates (2006-17)

(Al monetary estimates in 2006 dollars)

TOTAL JOBS CREATED (as of 2017)
Direct
Spin-off (includes indirect jobs)

NET POSITIVE STATE REVENUE IMPACT
Revenue foregone

Revenue gain

Personal income generated over life of MEGA
agreement

Statewide employment multiplier (average, 2012-17)

Average weekly wage of direct jobs
(as reported by the company at time of application)

Amnalysis was prepared by the University of Michigan using REMI software.

847

400

447
$13,933,000
$3,295,000
$17,228,000

$244,339,000

2.1

$554



The Economic Effects on Michigan of
the SDK L.P. Facility Expansion Decision

George A. Fulton
Donald R. Grimes

University of Michigan
July 19, 2000



"oremJos JINTY Sursn ueBnyou Jo Aysisatun o1 £ paredaid sem sisAjeuy

PSID X, JUSWISIAL] 2} 0} SNP SASFO[ SNUIASI JUSUNLIVACT 2111S UB SPN[OUI JOU OP SOTEUILISS 983Y [ .,

£e6'el TEOT | T98'T | 88+'1 | s8L 9 L19 08¥ €8y 8T x3800 VDHIN JO 1U anU2AL 33e1S
S6T°¢ 65t [4%% 00% PTe 80¢ OLT 9C1 0 0 1500 VDA
8TT'LT 16¥°T | v6T°T | 8881 | 600°T | 0S8 LBL 909 €8y 8¢ STUSASL 21E}S SSOILy
6EEPYT || 8TE'SE | TES'TE | OLL'GT | YIEPT | 0SO'TT | LO1°T1 | ¥65°8 | LS89 | 000 SWoUI [BUOSID]
{(s1e[1op 90T JO spuesnoy})
UotBUl 107 PaIshipy
960°61 800°¢ | 6€9°C | 000°T | €ST°T | 996 059 008 1434 78T #1800 VDHIN JO JoU SnusAsl 911G
196°€ 889 1439 8o LST £t 981 setl 0 0 100 YOI
LEO'ET 965°¢ | ELI'E | 89V'T | OIF'T | 661°T | ov8 £€9 v6¥ Z8¢ SNUSASL 9JE]S S80I
000°LTE || 000°TS | 000'SK | 000°SE | 000°0Z | 000°LT | 000°TT | 000°6 | 000°L | 000% SUI0IU! [BUOSISg
:(spuesnoy) sie[jop Jua.LInd uf
— 43! Ep1 811 0L [4) oF 143 (43 61 2210
— L8 ¢81 vLl 96 L8 0L (49 Iy £ §20lAlag
— |57 ¥ Of 14 44 81 vl 14! L aped) [rejey
- 08¢ 09¢ (433 061 1Ll 12! 001 L01 14 BuLmoYNUBUION
— L9Y 99y 9% 9¢T see 881 841 bL 14 BuLmjoeInURy
— LY €8 86L oy | 90F | TZE 1%T 181 €01 WswAodws Jejo ],
L10T-900T) L10T 1 SYOT [ TIOZ | 10T | OI0C | 600 | 800Z | L00Z | 900C I01BOIPU] [BOS1/OIOu0dg
8101,

a3eNdeg FABUNIU] o) YIIA S)JOUIY 9N
| uorsusdxy A€ ‘g1 MAS 2 JO ULSIYIIA Uo $103J)7 [eIsL] pue OTUOU0IF




REMI Terms and Definitions

Benefits estimated by the model: the total number of jobs created in Michigan (by major industry, including
spin-off jobs), and the associated personal income and state government revenue generated duc to the gain in
economic activity resulting from the project.

Direct jobs: the jobs created at the project facility itself, as estimated at the end of the incentive period.

Employment multiplier: the total number of jobs created (direct plus spin-off) for every direct job introduced
constitutes the employment multiplier. The numerator of the employment multiplier equals the number of jobs
(direct and spin-off) created on average over the incentive period when the facility is at full operations. The
denominator of the employment multiplier represents the direct jobs created yearly over the same period.

Personal income: the income of Michigan residents from all sources, after deduction of contributions to social
insurance programs but before deduction of income tax and other personal taxes.

Spin-off jobs: Spin-off jobs are generated from two sources: increased purchases from Michigan suppliers; and
spending by people who receive income due to the increased economic activity.

Total employment effects: direct jobs created at the facility itself plus spin-off jobs, as estimated at the end of

the incentive period,

REMI estimates do not include the nonmeasurable effects that would produce additional economic and fiscal
benefits for Michigan, such as the intangible advantages of influencing other location and expansion decisions.



