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Abstract

RSDC Inc of Mzchzgan, L L C is consrderzng locatmg anew faczlrty in Delhz Townshrp, ER I
Mrchzgan The company will provzde state-of- the-art processing equipment, modern steel -
_ transportatzon services and electfonic data mterchange technology in the slitting and blankmg B
| of coiled steel  for end products of all-steel components for General Motors vehicles and trucks.

| "By the year 2000, _the facility would employ 222 people. We estimate that by 2013, this location | S

will have generated a total of 720 jobs in the state. Total state government revenues through
2013, net of MEGA costs and adjusted for mﬂatzon, would be increased by $26 752, 000 (1 997

'dollars) due to the Iocatzon of RSDC Inc. of Michigan, L. L C.
o | The purpose of thrs study is to estnnate the potentral economic and fiscal beneﬁts to
= Mrchrgan of RSDC Inc of Mrchrgan, LLC. iocatmg a new facrhty in Delhi Townshrp,
| ‘Michigan. The company w111 provrde state-of-the-art processmg eqmpment modern steel -
.- ansportatlon servrces and electromc data mterchange technology in the slitting and blankmg of _ |
corled steel for end products of a11~stee1 components for General Motors vehicles and trucks (SIC |
| 5051) Investment actrvrty would take place between 1997 and 1998 w1th an investment of B
- .$80 675 nullron, and operatrons ‘would begm in the second half of 1999. The facﬂrty wou[d
A":_.'employ222workersby2{)00 L S e e o
The estimates of the beneﬁts mclude the total number of _]ObS created in Mrchrgan (by
major industry, mcludrng sprn-off _]ObS) and the assocrated personal i income and state -
government revenue. . Beneﬁts net of the MEGA incentive package, from 1997 to 2013, are
shown in the aftached table. The MEGA mcentrve package includes a tax credit to the company
for the period 1999-2013 equal to 4 4 percent of the payroﬂ (gross wages) of employees hired at
 the facrhty asa result of the proyect The payroll tax credit represents 100 percent of the :

maxnnum employment credlt available to a company

The total employment effects, reported in the ﬁrst hne of the table mclude the dlrect gobs i

- "created at the faclhty itself plus spm—off ]obs The spm—oﬁ' Jobs are generated from two sources
' increased purchases from Mrchrgan supphers and spendrng by people who receive mcome due to -
the mcreased economrc act1v1ty The constructron of the facility is expected to generate a total of

o 300 _]obs m 1997 and 528 ]obs in 1998 almost all of these jobs are temporary In 2(}00 the ﬁrst

__ _year of full operatlons an addrtlonal 632 _]ObS are generated mthe state. 'We estimate that by .

o 201 3 thls facility will have generated a total of 720 _]obs in the state The total number of _)obs

created (dlrect plus spm—oft) for every direct _]ob mtroduced constltutes the employment



8 f"ﬁ_";"multlplrer ? The employment multtpher for the locatlon averages 2 9 over the penod 2000-2013.'. L

. i Sectoral detall on the employment gams is also shown m ‘the table '-_f e ,_‘_ }j'-‘;f' 'i_; -; j;’ \' St

the mco

Personal income is shown in the next sectron of the table Personal mcome 1s deﬁned as

'of Mlchrgan resrdents from all sources, aﬂer deductxon of contnbuttons to soc1a1

e '1nsurance programs but before deductron of incomne tax and other personal taxes ‘As shown in .:j R

:_:the table, 1f RSDC Inc. of Mlchrgan, L L. C were to locate in Mlchlgan under the mcenttve _
_ _;..'program, state personal mcome in 2000 would be h1gher by $25 4 mrlhon (1n current dollars) -
\, ':-‘than it would be without the facility, and i 1n 2013 it would be $51 9 million hlgher Adjusted for
tnﬂatlon these numbers m 1997 dollars Would be $20.7 mﬂhon in 2000 and $30 7 millionin |
2013 7
| The galn rn €conomic actmty resuIts in higher state government revenues. - We estrmate o
that in 2000 the first year of full operatlons, the facility would generate $2 032 000 in addrttonal .

- gross state government revenue, ‘and that the MEGA pacl(age would provrde a $338 000
| ‘in mcentlve to RSDC Inc of Mlclngan L.L. C Thus, the RSDC Inc. of Mchrgan, LLC, fac111ty

L _ locatlon would generate an addltlonal $1 694 000 in, revenue to state govemment 1n 2000 net of -

L _MEGA mcentlve costs:

e : govemment would be Sllghtly less

. Over the perlod 1997-2013 gross state government revenue is pro_lected to increase by o
, $4S 520,000 (m current dollars) due to the location of RSDC Inc. of Mlchlgan L.L.C. The _
MEGA incentive package for RSDC Inc. of Michigan, LL. C., is forecast to cost $6 267, 000 over
‘the period, resulting in a net increase in state government revenue of $39,253,00_O. Adjusted for _
inflation, the total net increase in state government revenue from 1997 to 2013 wouldbe |

- $26 752,000 in:1997 dollars. These calculations do not include any revenue losses due to the

1 property tax abatement Ifthe cost of the abatement were mcluded the net revenue garn to state

None of these estnnates mclude the nonmeasurable effects that would produce addltlonal ':_
' econonnc and ﬁscal beneﬁts for Mrchrgan, such as the mtanglble advantages of mﬂuenclng other o

locatron and expansmn declsaons
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