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COMPANY NAME AND ADDRESS:

PureFlex, Inc.
4855 Broadmoor Ave.
Kentwood, Ml 49512

HISTORY OF COMPANY:

PureFlex is a manufacturer producing high purity hose and fittings to
biopharmaceutical, chemical, steel, power and mining industries.

PureFlex was founded October 1994 with 3 employees and has grown
to 80+ employees in 3 states (Michigan, Ohio and NJ). The Company
has grown sales organically and thru acquisitions to $18M in just 12
years. The company currently has 33 full time Michigan employees at
its facility in Kentwood.

PROJECT DESCRIPTION:

PureFlex plans to continue its growth through acquisitions and through
the consolidation and expansion of its Michigan facility. The company
is considering closing its two out-of-state facilities and consolidating
them in Michigan. In order to do so, it will need to develop a new
Michigan facility, large enough fo house all three operations under one
roof.

If the company proceeds with its consolidation, an investment of $6.5
million for the lease on a new facility, and an additional $800,000 in new
machinery and equipment will be required. The company anticipates
the creation of 60 new employees in the first year and up to 225 new
jobs over five years. The new positions are expected to pay an
average weekly wage of $680.
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BENEFIT TO STATE:

According to the economic analysis done by the MEDC utilizing Regional
Economic Models, Inc. software, it is estimated that this facility will create a
totat of 366 jobs in the state by the year 2022. We also estimate that the
project would increase total state government revenues through the year g
2022, net of MEGA cost and adjusted for inflation, of $16 million (2606 dol!ars) :
due to the location of this facility. co

BUT FOR:

The company has considered moving the entire operation to Williamsburg,
South Carolina. In South Carolina the wages are not only lower but the taxes
and utility costs are also considerably lower than they are in Michigan.

OTHER STATE AND LOCAL ASSISTANCE:

The State of Michigan has offered the 100% SBT Credit for Personal Property
Related to Transferred Jobs. Based on the company’s estimate in equipment
value related to the transferred jobs, an SBT credit of up to $50,000 could be
available in 2007.

The MEDC has offered up to $112,500 in training assistance through the
Economic Development Job Training program; up to $500 per employee for up
fo 225 new employees.

The City of Kentwood has proposed a PA 198 property tax abatement for 8
years on personal property and 12 years on real property related to this
project. The estimated value of this abatement is $955,139. The city
commission will take up this proposat at their October 17, 2006 meeting.

The State of Michigan will provide a 100 percent abatement of the six-mill
State Education Tax for a period of time to match the locat real property tax
abatement. The value of this abatement is estimated at $127,419.

RECOMMENDATION:

The Michigan Economic Development Corporation recommends a 100 percent
employment tax credit for 15 years, for up to 225 net new jobs.



