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0 "'Shelbyvz le, | In zc'ma faczhty o its exzstmg faczlzty in Clmton ; Mzchzgan Thefaczlzty‘ wou_ld

E .:employ a_n addmonal 120 people by 2009 We estzmate Ihat by 2013 tkzs ex_panszon wil] ::k_ave : _l_j::r'i_j.' g

o productlon of §iX of its products that requ1re hardware attachment from 1ts Shelbywlle 'Indlana

o faclhty to 1ts ex1st111g facﬂlty in Clmton Mlchlgan (SIC 322) Investment actmty wou take i

L _ place in 2003, w1th ai mvestment of $1 4 mllhon The faclhty would employ an addmon 120

S people by 2009.

The estlmates of the beneﬁts mclude the total number of Jobs created m Mlchlgan (by

L '_ - major mdustry, mcludmg spin-off ]ObS), and the assoclated personai mcome and state

B govermnent revenue. Benefits net of the MEGA mcentlve package from 2003 to 201 3 are - _:
shown in the attached table. The MEGA incentive package includes a tax credlt to the company
for the period 2004 to 2008 equal to 100 percent of the state income tax rate on the payroll (gross
wages) of employees hired at the facility as a result of the project, and equal to 50 percent. fcr the .
~period 2009 to 2013. |

The total employment effects reported in n the first line of the table, include the dlrect ]obs
created at the facility itself plus spin-off jobs. The spin-off jobs are generated from two sources,
increased purchases from Michigan suppliers and spending by people who receive income due to
the increased economic activity. The investment activity is expected to generate a total of 6 jobs
in 2003; almost all of these jobs are temporary. In 2009, the first year of full operations, an
additional 260 jobs are generated in the state. We estimate that by 2013, this expansion will have
generated a total of 252 additional jobs in the state. The total number of jobs created (direct plus
spin-off) for every direct job infroduced constitutes the “employment multiplier.” The
emplcyment multiplier for the expansion averages 2.1 over the period 2009 to 2013. Sectoral
detail on the employment gains is also shown in the table.

Personal income is shown in the next section of the table. Personal income is defined as

the income of Michigan residents from all sources, after deduction of contributions to social



- ‘dollars) than 1t Would be w1thout the expansmn and in 2013 _1t_wou1d be $18'4 mllhon hlgher ‘.?_: g L
"'Adustdf?""" i, these nun A AR

Over the pen d 2‘003 to 2013 gross state government revenue 1$ pro;ected‘ to mcrease by- L S

'$10 243,000 (In current dollars) due to

. i mcent:rve package for Pﬂkmgton North Amenca is forecast to cost $641 000 over the pe_'""ed -

the expansmn of Pﬂkmgton North Amenca The MEGA B . -

,""}resultmg ina net 1ncrease in State govemment revenue of $9 602 OOO Adjusted for 1nﬂat10n the ' o

e “total net increase In State government reventie from 2003 to 2013 would be $6, 940 000 111 2003
o :dollars - _ _ _
~ None of these estimates mclude the nonmeasurable effects that would produce addxtlonal
o _ _econonnc and fiscal benefits for Michigan, such as the mtanglble advantages of mﬂuencmg other' h

E '.locatlon and expansion decisions. -
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