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_ addltlonal 386 people by 2008 We estzmate tkat by 201 9, IhlS expanszon wzll kave generated al
‘total of 866 jobs in the-state. Total state government revenues Ihrough 20] 9. net of MEGA

- costs and adjusted for inflation, would increase by 852,420,000 (2002 dollars) due to the
expansion of Nissan T echmcal Cem‘er North Amerlca Inc B T

The. purpose of this study is to estlmate the potentlal econontic and ﬁscal beneﬁts to
M1ch1gan of Nissan Techmcal Center North Amenca Tnc. expandmg 1ts engmeenng, research
development and testing capablhtles of vehicles destined for North Amerlcan productxon and
sale, and becommg the worldwide center for crash test sumulatlon activities-and other computer
simulation test nceds for all of Nissan (SIC 371 1). Investment activity woul'cl ta’ke p]ace between
2003 and 2005, W1th an investment of $38.4 million. The facility would employ an addmonal
386 people by 2008.

The estimates of the benefits include the total number of jobs created in Michi gan (by
major industry, including spin-off jobs), and the associated personal income and state
government revenue. Benefits net of the MEGA incentive package, from 2003 to 2019, are
shown in the attached table. The MEGA incentive package includes a tax credit to the company
for the period 2003 to 2019 equal to 100 percent of the state income tax rate on the payroll (gross:
wages) of employees hired at the facility as a result of the project. _

The total employment effects, reported in the first line of the table, include the direct jobs
created at the facility itself plus spin-off jobs. The spin-off jobs are generated from two sources,
increased purchases from Michigan suppliers and spending by people who receive income due to
the increased economic activity. The construction acti{rity is expected to generate a total of 489
Jjobs in 2003; almost all of these jobs are temporary. In 2008, the first year of full operations, an
additional 853 jobs are generated in the state. 'We estimate that by 2019, this expansion will have
generated a total of 866 additional jobs in the state. The total number of jobs created (direct plus.
spin-off) for every direct job introduced constitutes the “employment multiplier.” The
emp]oyment multiplier for the expanswn averages 2.1 over the period 2008 to 2019. Sectoral
detaﬂ on the employment gains is also shown in the table.

Personal income is shown in the next section of the table. Personal income is defined as

the income of Michigan residents from all sources, after deduction of contributions to social



-.inSurancc progl'ams but before d_eduétioh of mcome taﬁ; and other:ﬁéféonal tax.e_s; Asshown in .
the table, if Nissan Technical Center North America, Inc. were to expand in Michigan under the
1ncent1ve program, state personal income in 2008 would be hlgher by $7O 9 mﬂllon (1n current !
dollars) than it would be without the facﬂ:ty, and in 2019 it would be $104 5 million hlgher |
Adjusted for inflation, these numbers in 2002 dollars would be $51.9 million in 2008 and $63.1
million in 2019. _

The gain in economic activity results in hi gher state government revenues. We éstimate
that in 2008, the first year of full operations, the facility-would generate $5,672,000 in additional
gross state government revenue, and that the MEGA package wbt]d provide a $1,239,000
incentive to Nissan Technical Center North Ameﬁca, Inc. Thus,hfhe Ni-sSan' Technical Center

| North America, Inc. facility expansion would increase state government revenues iﬁ 2008 by
$4,433,000, net of MEGA incentive costs.

Over the period 2003 to 2019, gross state government revénue is projected to increase by
$99,'696,000 (in current dollars) due to the expansion of Nissan Technical Center North America,
Inc. The MEGA incentive package for Nissan Technical Center North America, Inc. is forecast
to cost $22,928,000 over the period, resulting in a net increase in state government revenue of
$76,768,000. Adjusted for inflation, the total net increase in state government revenue from
2003 to 2019 would be $52,420,000 in 2002 dollars. These calculations do not include any
revenue losses due to the Investment Tax Credit. If the costs of the tax credit were included, the
net revenue gain to state government would be slightly less.

None of these estimates include the nonmeasurable effects that would produce additiona)l
economic and fiscal benefits for Michigan, such as the intangible advantages of influencing other

location and expansion decisions.
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