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MEMORANDUM

TO: Delegates of the Michigan Strategic Fund (“MSF”) Board for the Michigan
Business Development Program

FROM: Joshua Hundt, Manager — Development Finance

DATE: December 6, 2012

SUBJECT: Approv'al of Michigan Business Development Request for $700,000 Performance-
based Grant to:

Mueller Plastics Corporation, Inc. (“Applicant” or “Company™)
8283 Tournament Drive — Suite 150

Memphis, Tennessee 38125

www.muellerindustries.com

MBDP PROGRAM AND ITS GUIDELINES

On December 21, 2011, the MSF Board approved the Michigan Business: Development Program

(“MBDP”) and its puidelines. The primary intended objective of the MBDP is to provide.
incentives to businesses that create qualified jobs, make qualified investments, or a combination

of both, in Michigan.

SOURCE OF INFORMATION.

It is the role of the Development Finance staff (“MEDC Stiff’) to review for eligibility,
completeness, and adherence to MBDP guidelines, the information provided by the applicant and
to manage the MSF’s investment. Explanatory and background information is supplied in
summary form to provide context for the request and is drawn exclusively from materials
submitted by the applicant, and, as applicable, from other relevant third party sources utilized by
MEDC staff. :

HISTORY OF THE APPLICANT

Mueller Plastics Corporation, Inc. (“Mueller Plastics™) is a wholly owned subsidiary of Mueller
Industries, Inc. (“Mueller Industries™). Mueller Industries is a global leader in the manufacturing
and distribution of copper tube and fittings: brass and copper alloy rod, bar, and shapes;
aluminum and brass forgings; aluminum and copper impact extrusions; plastic fittings, pipe and
valves; refrigeration valves and fittings; and fabricated tubular products. The company has
operations in the United States, Canada, Mexico, China, and Great Britain.

Mueller Industries has several subsidiaries in Michigan, which employed 611 people in the state
at the time of application submision. Mueller Plastics does not have any operations in Michigan.

The Applicant has not received any incentives from the MSF previously,
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The Applicant has not received any incentives from the MSF in the past.

PROJECT DESCRIPTION

‘The Applicant plans to open a new operation in the City of Porlage, make investments and create
jobs related to plastic fitting manufacturing,

2)
b)

c)

d)

The Applicant is a “Qualified Business”, as defined in MCL 125.2088r(9)(b), that will
locate and operate in Michigan.

The project will be located in the City of Portage. The City of Portage has offered a
“staff, financial, or economic commitment to the project” in the form of a property tax
abatement.

The Applicant has demonstrated a need for the funding due to competition from sites in
Mississippi and Tennessee for this project. These locations are closer to vendors and
élistomers as well as the company’s corporate management in Memphis, Tennessee.
These sites would’ve provided significant benefits in terms of procurement and
distribution channels.

The Applicant plans to create 63 Qualified New Jobs above a statewide base employment
level of 0.

Pursuiant to the program guidelines, the following was taken into consideration for the
proposed project: This project is shovel-ready with support from the MSF and will result
in near-term job creation and investment. Additionally, the project involves out of state
competition from sites in Tennessee and Mississippi. Lastly, this project is projected to
result in a net positive return for the State of Michigan.

INCENTIVE OPPORTUNITY

This project involves the creation of 63 Qualified New Jobs, with the potential for up to 78 total
jobs as a result of the Project, and a capital investment of up to $26.12 million in the City of
Portage. The requested incentive amount from the MSF is $700,000 in the form of a
performance-based grant. Please see below for more information on the recommended action.

RECOMMENDATIONS

MEDC Staff recommends (the following, collectively, “Recommendation”):

a)
b)

Approval of the MBDP Proposal as outlined in the attached term sheet (collectively,

“MBDP Proposal”);
Closing the MBDP Proposal, subject to available funding under the MBDP at the time of

closing (“Available Funding”), satisfactory completion of due diligence, (collectively,
“Due Diligence”), finalization of ali MBDP transaction documents, and further subject to
the following terms and conditions: '
a. Commitment will remain valid for 90 days with approval for MSF Fund Manager
to extend the commitment an additional 30 days.
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APPROVAL AUTHORITY — MBDP SUPPORT MEMO
Michigan Economic Development Corporation

Amy Deprez, Director, Development Finance

__"f_'ar_i;;g_fqmnfj {, Senior Vice President, Program Management

The Recommendation is approved subject to Available Funding and Completion of Due
Diligence, and execution of all MBDP transaction documents, all in accordance with the MBDP

and its guidelines:

Note: To utilize the delegation authority granted by the MSF Board, the approval of the
Chairperson, and either the MSF Fund Manager of the MSF State Treasurer Director, are
required for this commitment under the MBDP:

Michigan Strategic Fund .,

By: Michael A, Finney (/

Its: Chairman

s

By: Karla K. Campbell
Its: Fund Manager

(/A

By: Andy Dillon, State Treasurer
Its: Director
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from the M}chlgan. Strategic Fund {*MSF*} under the Mlchlgan Business Devalopment Program {“MBDFP?), Whﬁe the
MBDP Is operated and funded through the MSF, recommendat]on for.approval of a MBOP Intentive award s presented

by the Michigan Economit Development Corporation ["MEDC") to the MSF,..

Dater  11/28/201%"

1. ‘Company Name:.

2 Company_ Address:’

'8, Projact Address{"Project’)::

F-s

. MBDP thcenthvie

5. Maximui Amount of MBDP Incentiue:

6. Base Employment Level.

7. Total Qualified New Job Creatisn:
{above Bose Emplaoyment Level}

jgr Plastics Corporation, Inc, {*Company” or “Applicant?).

umament Driver

Memphls, Tennessee 38125

6700 5prinkle’Road
Purtage. M hlgan 49002

63

Performanta Haééd Grant:

Up to $700,000 (“MBDP Incaritive Award"):

The. number 6f Jobs currently. maintained. :in
Mlchkgan by the Company besed ‘on data

submiltted - by the Company to the . MEDC.

reflecting the Company’s statewlde employment
Ievel: In Michigan prior to the proposed profect.
The. Base Employment ievei Inchding
identification of the Company data used to
establish this [evel, shall be Included in the final
MBOP Incentive Award agreement
(“Agreement”} hetween the MSF and the
Company.

The minimum number of tota] Qualified New
Johs the Company shall be required to create In
Michigan (above the Base Employment Level), in
addition o satisfying otber milestenes If
applicable, to be minimally eligible to recelve the
full amount of the MBDP Incentlve Award. Each
Qualified New Job must be performed for
consideration by a Michigan resident {whose
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Michigan Ineome taxes are withheld as reguired),
and each Qualified New Job must be in excess of
the Base Employment Level. The final terms and
conditions of the reguirements for the minimum’
number’ of Qualified New Jobs that must be
created, including provisions  addressing
disbursements of portions of the MBDP [ncentive
Award, shall bé ificluded in the final Agreement, a

2. Start Date for Measurement of August 24; 2012
Creation of Quislified New Jobs: f‘

8. Company Investment: Up to $26,116,000 through building-renovations, purchase of-
machinery. & equipment, furnfture & fixtures, tomputers,
special toa!ing other personal property, or any. combination.
thereof, fot the Project by the Company oF Its related-entity.
Mueller Copper Tube Products Inc.

9. Munlcipality supporting the Project: City of Portage-

a, Municipality Support. One of the conditions of execution of the final Agreement: is the-regilrement,
that the monicipality shall have committed to.provide a property tax abatement under PA-198 of
1974 in stifipdrt: of the project, The final terms-and-¢anditions demonstrating:thisslipport. shall be
included in the final Agrearmerit;

MBDP Incentive-Award shalt be included in the final Agreement mcludmg that before any dlsbursement is
made to the Company, the Company must have maintalhed: {1} the Base Employment.Level (exclusivé of the
number of Qualified New Jobs then created) and (i) any Qualified New Jobs creatéd for which dishursements i
by the MSF have béen made, and must otherwise be in compliance with: all terms and conditions of the final i

Agreement, and further shall include:

a. Disbursement Milestone 1: Up to $310,000 Upen demonstrated creation of 25
Qualified New Jobs "above the Base
Employment Level and verification of final
approval of municipality support by no
later than March 31, 2013,

b. Disbursement Milestone 2: Up to $390,000 Upon completion of  Dishursement
Milestone 1, and upon demonstrated

creation of 38 additional Qualified New
Jobs above the Base Employment Level, by
no later than March 31, 2014,

11. Term of Agreement: Execution of Agreement to March 31, 2016
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Any- ﬁ‘nari\aﬁoé
oompleted appll
avallable:MSF:1

12. Repayment Provisions: .
Repayment provisions ara required by Jaw, The Repayment terms-and conditions will be effective through
the Term of the Agreéemenit and shall be defined in the final Agreement, The final repayment provisions
may require repayment of som oroll of the disbursements made by the MSF, Including. If the Company
fbves 25% or more. of thelr employees ‘out of Michigan, I the Company falls to maintaln the Base
Employment tevel In Michigan, ifthe Company falls 1o maintain the Qualifled New Jobs Tncented by this

* Award,

13. Reporting Requlrements'
Perfadi:: réporting will be required) with this program. T The detalled Information needed from the ‘Company"
wltl ba lnduded ln the ﬂnai Agreement, but ,Include Project reportin g for such things as:- amolnt. of -
[ ount-of. proposed and actual

: nnnuncement of the pmposed MRDP Incentive: Award
of _:_zppmvai by:the MSF oF the-MBDP Incentive Award,

ha]l.not ‘make; ‘or: cause,’
!ne_d in this. letter baf

signed Term Sheet from the Company by Noverber . 3 _2012 the MEBC may nnt be ahle to proceed with any
recommerdation to the MSF,.

Datedy’

Acknowledged as received by:

Michigan Ecenomie Development Corporation
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