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Lac/cs Enrerprzses Inc a przvate[y owned global na fa urer, is a |
auz‘omotzve telecommumcat:ons cmd consiimer electrom markel
expansion of its operations in the city of Kenhvood resul tzng In'the construction of a 7
' platmg faczlujf new dzstrzbutzon center new moldmg faczluj.) and additions to moldmg and
' fac s would employ an additional 42:

for the penod 2006 to 2011 equal t6 100 percent of the state meome tax rate on e.payroll gros

wages) of employees hired at the facilities as a result of the proleet S e
The total employment effects, reported in the ﬁrst hne of the table mclude the dlrect ]obs _: o

created at the facilities themselves plus spin-off jobs. The spin-off )obs are generated from twe :

sources, increased purchases from Michigan suppliers and spending by people who' recewe

income due to the increased economic activity. The investment activity is expected to generate a

total of 115 jobs in 2005, 76 jobs in 20006, 141 jobs in 2007, 68 jobs in 2008 and 63 jobsin

2009; almost all of these jobs are temporary. In 2010, the first year of full operations, an

additional 842 jobs are generated in the state. We estimate that by 2011, this expansion Wﬂl have

generated a total of 816 additional jobs in the state. The total number of jobs created (direct plus

spin-off) for every direct job introduced constitutes the “employment multiplier.” The

employment multipiier for the expansion averages 2.0 over the period 2010 to 2011. Sectoral |

detail on the employment gains is also shown in the table.



PersonaI mcome 1s shown 111 the next sechon of the table Personal mcome IS deﬁned as:

) the mcome of I\/hchlgan restdents from all sources aﬂer deduct1on of contﬂbutlons t somal

2 1nsurance programs but before deductlon of mcome tax and other personal taxes As shown m

o the table if Lacks Enterpnses Inc Were to expand 1ts operatlons in Mlchlgan under the B

e iR incentlve program state personal mcome in 2010 would be hlgher by $59 7 mllhon"(ln current*‘;_ o

7 ihcentive packag __orr:L:"c -s"Enterpnses -IS forecast 10 cost $3 579 000 over _'

doﬂars) than_lt would b :

©... increase state

: _";-resultmg in: a net § mcrease in state government revenue of $20 5 52 000. Adjusted for lnﬂ non

_ the total net 1ncrease in state govemment revenue from 2005 to 201 1 would be $14 485 000 1n -

'2004dollars C R a R |
None of these estlmates mclude the nonmeasurable effects that Would produce ."ddlttonal

cconomic and ﬁscal beneﬁts for Mlchjgan such as the ntangible advantages of mﬂuencmg other

location and expansion decmons
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