MICHIGAN ECONOMIC DEVELOPMENT CORPORATION

MEMORANDUM

DATE: April 13, 2004

TO: Michigan Economic Growth Authority
FROM: Jim Donaidson, Vice President

Business Development

SUBJECT: Briefing Memo — ICG Berrien, Inc.
Standard Credit
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ICG Berrien, Inc.
9864 Church Street
Bridgman, Michigan 49106

HISTORY OF COMPANY:
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ICG Berrien, Inc. is a newly formed, wholly owned subsidiary of
ICG Castings, Inc. ICG Castings, inc. was formed in November
2003, when Wynnchurch capital purchased the assets of Inverness
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BENEFIT TO STATE:

According to the economic analysis done by the Michigan Economic
Development Corporation utilizing Regional Economic Models, Inc.
software, we estimate this facility will generate a total of 341 jobs in the
state by the year 2014. Total state government revenues through the
year 2014, net of MEGA costs and adjusted for inflation, would be
increased by $11.0 million (2004 dolars) due to the presence of this
facility.

BUT FOR:

As part of the company decision-making process, ICG Berrien compared
the costs of the project in Bridgman to Oshkosh, Wisconsin. After a
comprehensive analysis, the major cost gaps identified by the company
were for building costs and personal property taxes. The investment
group which owns ICG Castings has a 400,000 square foot building
available in Wisconsin. By locating in this building, the company could
save approximately $2.0 million in building acquisition and renovation
costs. In addition, Wisconsin does not have personal property taxes
assessed on manufacturing machinery.

OTHER STATE AND LOCAL ASSISTANCE:

The state of Michigan will provide the company with an Economic
Development Job Training (EDJT) grant of $500 for each of the first 150
production workers, or up to $75,000.

The City of Bridgman is proposing a 50 percent abatement of the
company's new personal property and real property improvements for 12
years, pending final adoption by the City of Bridgman. The value of the
abatement is estimated at $396,100. Final tax abatement approval is
expected by 'June 2004.

In addition, Berrien County has agreed to provide the company with a
loan up to $2.5 million in support of this project.

RECOMMENDATION:

The Michigan Economic Development Corporation recommends a 100
percent employment tax credit for ten years, for up to 240 net new
employees.




