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ST T © . Abstract

The Haworth company is considering locatin & an offtce furniture manufucturing plant
in Michigan, which by (999 would employ 340 peaple. By 2015, we estimate thet this
Jactity will have generated o total of 1,101 jobs i the state, Totul state government
revenues through 2015, nel of MEGA costs and adjusted for inflation, would pe
increased hy $55.771.000 (1995 doilurs) due 1o the presance of the Haworth facility,

The purpose of this study is to estimate the potentjal cconomic and [iscal benefits
to Michigan of the Huworth company’s lecating un office furniture manufacturing plant
(SIC 2522) in the state. The new facility would be built in 1995 and 1996, with an
investment of 3418 million, and would begin production in 1997, The plant would
employ 340 workers by 1999 and is expected oventually o gcn'cmte annual sales of 875
mitlion {in 1995 dollars).

The estimatos of the benefits inelude the ot number of jobs created in Michigan
(by major industry, including spin-ol¥ jobs), and the associated personal income and state
govemment revenue. Benefits net of the MEGA incentive package und (he property tax
abatement, from 1995 1o 2015, arc shown in the attached table. The MEGA incentive
package includes relief from the single business tax and a tax eredit to the company equal
to the income tax withheld from the plant’s employecs.

The total employment effecs, reported in the frst line of the table, include the
direct jobs created at the plant itself plus spin-off jobs. The spin-off jobs are nencraled
from two sources, increased purchases tfrom Michigan suppliers and spending by people
who reeeive income due (o the inereased economic activity., The constriction of the
facility is expeoted 1 generate 96 total jobs in 1995 and 325 total Jjobs in [996; almost all
of these jobs azc temporary, When production starts in 1997, an additional 823 jobs arc
generated in the state, By 2015, we estimate that this facility will have gt;nurzltcd a total
of 1,101 jobs in the state. Sectoral detail on the employment guins is also shown in the
table.

Personat income is shown in the next section af' the ble. Peysonal incame is

defined as the income of Michigan residents from all sources, afier deduction of
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