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e N -'would zncred-‘?e by $ 7 077 000 (2002 dollars) due to the locatzon of Gordon Foo ‘

X Oak Townshlp, MIChlgaIl (SIC 5140) Investment act1v1ty would-take pIac'

o maj 01' mdustry, 1nclud1ng spm—off JObS), and the associated persona

:ordtm F ood Servzce ne:is consxdermg_ buz rv;ce ¢ zstrzbutzon Jacility

 Green Oak T. ownsth,. ichigan. - ilit) , : ditional 125 peopl‘ by 2007,

B We estimate that by 2015 this locatzon wzll kave genemted a total of 232 Jobs in the state. . -
| Total State govemment revenues. thr ugh 2015, ‘net ofMEGA costs and adjusted for mﬂatzon

butlon facﬂity"’ Gr on

T The estxmates of the beneﬁts mclude the totaI number of ] obs createdin Mlclug" (by |

| government revenue Beneﬁts net of the MEGA mcentwe package from 2003 to 2015 are '

shown 1n the attached tabIe The MEGA mcentlve package 1ncludes a tax credlt to the company-.’ P

- _ equal to 100 pereent of the state i 1ncome tax rate on the payroll (gross wages) of employees thed'_'. | S
“at the fac111ty as a resuit of the project for the period 2004 to 2013 equal to 75 percent in 2014
“‘and equal to 50 percent in 2015. |

The total employment effects, reported in the first line of the table, mclude the direct jObS
created at the’ facility itself plus spin-off jobs. The spin-off jobs are generated from two sources,
increased purchases from Michi gan suppliers and spending by people who receive income due to

~ the increased economic activity. The investment activity is expected to generate a total of 249
jobs in 2003; almost all of these Jobs are temporary. In 2007, the first year of full operations, an
additional 233 jobs are generated in the state. We estimate that by 2015, this location will have
generated a total of 232 additional jobs in the state. The total number of jobs created (direct plus
spin-off) for every direct job introduced constitutes the “employment multiplier.” The
employment muitiplier for the location averages 1.8 over the period 2007 to 2015, Sectoral
detail on the employment gains is also shown in the table.

Personal income is shown in the next section of the table. Personal income is defined as
the income of Michigan residents from all sources, after deduction of contributions to social
insurance programs but before deduction of income tax and other personal taxes. As shown in
the table, if Gordon Food Service, Inc. were to locate its operations to Michigan under the
incentive program, state personal income in 2007 would be higher by $12.1 million (in current

dollars) than it would be without the location, and in 2015 it would be $16.2 million higher.
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... The'gain in eéoﬁofﬁiéé@iﬁﬁty results in higher state government revenues, We estimate e

million 2007 and 390

* thatin 2007, the first year of full operations, the new facility would generate $930,000 1
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