~ The Economic Effects on Michigan of the

y 1 OI'I'IIC. Develo pm orporatio
.Econom{_\ Models Incorporated (REMI

October 14, 2003




:v;

. The estimates of the benefits atributable o the

itional 140 people and wouid be at full production by 201

created in- Michigan (by major industry, including spin-of;
personal income and state: government revenue. ‘Benefits

- package includes relief from 100 percent of the single business tax for the period 2005
to 2014, and a tax credit to the company equal to 100 percent of the state income tax
rate on the payroll (gross wages) of employees hired-at the facility for the period 2005 to
2014. '

The total employment effects, reported in the first line of the table, include the direct

jobs created at the facility itself plus spin-off jobs.. The spin-off jobs are created from
two sources, increased purchases from Michigan suppliers and spending by people who
receive income due to the increased economic activity. In 2009, the first year of full
operations, an additional 175 jobs are generated in the state. The total number of jobs
(direct plus spin-off) for every direct job introduced constitutes the “employment
muitiplier.” The employment multiplier for the expansion averages 1.09 over the period
2003 to 2014. Sectoral detail on the employment is also shown in the table.

Personal income is shown in the next section of the table. Personal income is defined
as the income of Michigan residents from all sources, after deduction of contributions to
social insurance programs but before deduction of income tax and other personal taxes,
As shown in the table, if Dow Corning Compound Semiconductor Solutions were to
locate in Michigan under the incentive program, state personal income in 2009 would be
higher by $11.7 million (in current dofiars)-than it would be without the facility, and in
2014, it would be $14 million higher. Adjusted for inflation, these numbers in 2003
dollars would be $10.6 million in 2009 and $11.7 million in 2014,
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