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B Townshxp for an expansxon of 1ts operatlon (SIC 73 72) Investment actwlty would take place

between 2002 a.nd 2004 with an mvestment of $3 62 mx]hon The facﬂlty would empioy an
addmonal 300 people by 2011 S T _ : R

‘The estimates of the bencfits mclude the total number of Jobs created in MICh] gan ('by
major mdustry, including spin-off _}ObS) and the associated personal income and state
government revenue. - Benefits net of the MEGA incentive package, from 2002 to 2013, are 7
shown in the attached table. The MEGA incentive package includes a tax credit to the company
for the period 2002 to 2013 equal to 100 percent of the state income tax rate on the payroll (grosé
wages) of employees hired at the facility as a result of the project.

The total employment effects, reported in the first line of the table, include the direct jobs
created at the facility itself plus spin-off jobs. The spin-off jobs are generated from two sources,
increased purchases from Michigan suppliers and spending by people who receive income due to
the increased economic activity. The construction activity is expected to generate a total of 2
jobs in 2002, 1 job in 2003, and 44 jobs in 2004; almost all of these jobs are temporary. In 2011,
the first year of full operations, an additional 496 jobs are generated in the state. We estimate
that by 2013, this expansion will have generated a total of 482 additional jobs in the state. The
total Illumber of jobs created (direct plus spin-off) for every direct job introduced constitutes the
“employment multiplier.” The employment multiplier for the expansion averages 1.6 over the

period 2011 to 2013. Sectoral detail on the employment gains is also shown in the table.




" "the table, 1f Creatlve Solutlon -Inc were to expand in M]Chl gan under.the mcentlve program-
_"state personal mcome in 201 1 would be lugher by $37 6 mllhon (m current dollars) than 1t Would . )
“be w1thout the fac:llty, and in 2013 it Would be $40 2 mtlho_ " hlgher Ad_]usted for 1nﬂat10n SRR
‘these numbers in 2002 dollars would be $24 7 mﬂhon 1n 201 1 and $25 4 mllllon in 2013
The gam in econonnc act1v1ty results in h1 gher state govemment revenues We estnnate _
that in 2011 the' ﬁrst,year of full operatlons the faczhty would generate $3 008 000 1n addluonal 5 '
" gross state govemmeut revenue and that the MEGA package would prov1de a $731 000 i
'mcentwe to Creatlve Solutlons Inc Thus the Creatlve Solutlons Inc facﬂzty expansmn would N
. 1ncrease state government revenues 1n 2011 by $2 277 000 net of MEGA mcentlve costs e .'
_ - Over the penod 2002 to 2013 gross state govemment revenue 1s prOJected to mcrease by '
$22 848 000 (m current dol]ars) due to the expans:cn of Creat;ve Solutlons Inc The MEGA |
mcentlve package for Creatwe Solutxons Ine. is forecast to cost $5 721 000 over the penod
) resu]tmg in-a net i 1ncrease in. state govemment revenue of $17, 127 000. Ad_}usted for mﬂatlon
the total net i mcrease in state government revenue ﬁ'om 2002 to 2013 would be $11: 839 000 in
2002 dollars. These ca]culauons do not include any revenue losses due to the Investment Tax
Credit or the property tax abatement. If the costs of the tax credit or the tax abatement were
included, the net revenue gain to state government Would be slightly Iess. _
~ None of these estimates include the nonmeasurable effects that would produce additiona]
economic and fiscal benefits for Michigan, such as the intangible advantages of influencing other

location and expansion decisions.
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