MICHIGAN ECONOMIC DEVELOPMENT CORPORATION

MEMORANDUM

DATE: May 16, 2006

TO: Michigan Economic Growth Authority

$MDonaldson, Vice President
jgan Business Development

FROM:

SUBJECT: éri;aﬁng Memo — Comau Pico, Inc.
Standard Credit

S COMPANY NAME AND ADDRESS:
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HISTORY OF COMPANY:

:RS'::?.ED?":QS; i Comau Pico, Inc. is the innovative leader in industrial automation and
CCanterfor ., e assembly systems serving customers in the automotive, defense,

Joi",ll’":’:’;."iif“-““"- aerospace, heavy truck, agricuitural and construction industries. The
* Sagivai Future e, company was founded in 19839 as Progressive Industries Company
oot (“PICO") in Detroit and relocated to Southfield in 1965. In 1999,

Comau, a wholly-owned subsidiary of Fiat S.p.A. acquired PICO and
renamed the company “Comau Pico”. The company currently has 18
facilities in Michigan which employ nearly 1,900 associates.
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PROJECT DESCRIPTION:

Comau Pico is considering consolidation of 13 of its locations across
Metro Detroit as part of Comau Pico’s commitment to continuous
improvement. In order to accommodate the consolidation, the company
is working with a developer who would construct four new buildings
totaling up to 1.4 million square feet on 77 acres in Plymouth Township.
Comau Pico will enter into a long-term lease for the buildings, creating
a campus setting which will include office, manufacturing and
integration space. The project will lead to the creation of 120 new jobs
and the retention of approximately 1,360 jobs. The new jobs would pay
an average weekly wage of $960 and mainly focus on Comau Pico's
aerospace and defense business.
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Gardlan Industrics Gor The project would require an investment of $30.4 million, including

SRR $70.1 million for land and building costs, $10.8 million for infrastructure
and leasehold improvements, and $9.5 million for new machinery and
office equipment.
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BENEFIT TO STATE:

According to the economic analysis done by the University of Michigan

utilizing Regionail Economic Models, Inc. software, we estimate that this facility
will create a total of 197 jobs in the state by the year 2022. We also estimate
that the project would increase total state government revenues through the
year 2022, net of MEGA cost and adjusted for inflation, of $11.8 million (2006
dollars) due to the location of this facility.

BUT FOR:

In addition to Plymouth Township, Comau Pico is also considering a site near
Birmingham, Alabama for this project. A location in Northern Alabama would
place the company in the center of the southeastern U.S., where Asian and
European auto manufacturers have located 9 assembly facilities. In addition,
the company estimates that they could save approximately $3 million per year
in operating expenses due to lower wages, utilities and property taxes.

OTHER STATE AND LOCAL ASSISTANCE:

The State of Michigan will provide a 100 percent abatement of the six-mill
State Education Tax for a period of time to match the local real property tax
abatement. The value of this abatement is estimated at $2.5 million.

Plymouth Township approved a 12-year PA 198 property tax abatement for all
new real and personal property related o this project on March 14, 2006.
The estimated value of the PA 198 abatement is $8.6 million.

RECOMMENDATION:

The Michigan Economic Development Corporation recommends a 100 percent
personal employment credit for 15 years, for up to 120 net new jobs, and a
100 percent business activity credit for 15 years,



