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' government revenue Beneﬁts net of the MEGA nleentwe package from 200 *to 2015. a:re _

* shown in the attaehed table. The MEGA mcentlve package includes relief from 100 percent of
the single business tax for the period 2004 to 2011; it also includes a tax_ credit to the company'
for the period 2004 to 2015 'equal to 100 percent of the state income tax rate on the pajroll'-(gross
wages) of employees hired at the facility as a result of the project. |

The total employment effects, reported in the first line of the table, mclude the dJrect _]ObS
created at the facility itself plus spin-off obs The spin-off jobs are generated from two sources,
increased purchases from M1ch1 gan suppliers and spending by people who receive income due to

‘the increased economic acttvaty. The investment activity is expected to generate a total of 91
jobs in 2004 and 81 jobs in 2007; almost all of these jobs are temporary. Inr 2019, the first year
of full operations, an additional 617 jobs are generated in the state. We estimate that by 2015,
this expansion will have generated a total of 562 additional jobs in the state. The total number of
jobs created (direct plus spin-off) for every direct job introduced constitutes the “employment
multiplier.” The employment multiplier for the expansion averages 2.2 over the period 2010 to
2015. Sectoral detail on the employment gains is also shown in the table.

Personal income is shown in the next section of the table. Personal income is defined as

the income of Michigan residents from all sources, after deduction of contributions to social



$4I 656_ 0_00 (m current dolla:rs) due to the expansmn of Brese No,

mcentlve package for Brose Notth Amenca is forecast to cost $10 175 000 over the penod

resultlng'm a net mcrease m state govemment revenue of $31 48‘1 10 Adjusted for mﬂatlon

the totaI net mcrease in state. government reveriue ﬁ‘om 2004 to 2015 Would be $20 054 000 m
2002 dollars These calculatlons do not 1nelude any revenue losses due to the Investment Tax
' Crecht or the property tax abatement. If the costs of the tax cred1t and the tax abatement were
© included, the net revenue gain to state government would be slightly less._

None of these estimates include the nonmeasu‘rabie ef_feets that Would'produce additional
‘economic and fiscal benefits for Michigan, such as the intangible advantages of influencing other

location and expansion decisions.
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