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E _ govemment revenue Beneﬁts net of the MEGA m

e take place between 2004 and 2006 w1th an mvestmen' of 8.4 '

o 'employ an addltronal 90 people by 2009 _ i i 3 Rt
| ' The estlmates of the beneﬁts mclude the total number of _}Obs created in M1ch1gan (by
major zndustry, mcludmg spm—off _]ObS), and the assocrated personal mcome and state e

; ve' p 'ckage from 2004 to 2015 are

- . shown in the attached table The MEGA 1ncent1ve package 1ncludes a tax credlt to the company .
' for the period 2006 to 2015 equa.l to 100 percent of the state i income tax rate on the payroll (gross o
wages) of employees hired at the facility as a result of the project.

The total employment effects, reported in the first line of the table; include the dn'ect _]‘ObS |
created at the facility itself plus spln-off _]obs The spin-off jobs are generated from two sources,
increased purchases from Michigan suppliers and spending by people who receive income due to
the increased economic activity. The investment activity is expected to generate a total of 117
jobs in 2004 and 5 jobs in 2006; almost all of these jobs are temporary. In 2009, the first year of
full operations, an additional 170 jobs are generated in the state. We cstimate that by 20135, this
location will have generated a total of 146 additional jobs in the state. The tota] number of jobs
created (direct plus spin-off) for cvery direct job introduced constitutes the “employment
multiplier.” The employment multiplier for the location averages 1.7 over the petiod 2009 to
2015. Sectoral detail on the employment gains is also shown in the table.

Personal income is shown in the next section of the table. Personal income is deﬁned as
the income of Michigan residents from all sources, after deduction of contributions to social
insurance programs but before deduction of income tax and other personal taxes. As shown in
the table, if BorgWarner, Inc. were to locate its operations in Michigan under the incentive

program, state personal income in 2009 would be higher by $17.1 miilion (in current dollars)



e None of the estnnates mclude the nonmeasurable effects that
'econozmc a.nd ﬁscal beneﬁts for Mlchlgan

such as: the mtanglble adva.ntages of mﬂuencmg other :
. locaﬁon and expansmn demsmns S T |
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