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At e COMPANY NAME AND ADDRESS:

MATTHEW: B GULLEN .

Akebono Corporation L
34385 West Twelve Mile Road
Farmington Hilis, Michigan 48331

- HISTORY OF COMPANY: |
. StrylerCorporation -~ -, The parent company of Akebono Corporation was founded in 1929 as
R ety st Akebono Sekimen Kogyosho, initially producing automotive woven
- Automeiivaésearet . . linings and clutch facings. It now has a comprehensive involvement in
;Jogfg::ﬁ?f’:;iﬁg.} S all aspects of brake manufacturing and has the largest share of this
STﬁ:nf:'r.:; ';‘C::m& market in Japan. Akebono entered the U.S. market in 1960, partnering
" Groonfield Village - with the Bendix Corporation. Since then Akebono has expanded in the
*_?A;;ﬁ,’:h;:};“f"“‘?. ‘ U.S., first with a sales company, then with research and technical
DEWITT] HENRY, facilities and finally with manufacturing facilities. Akebono currently has
- MaynoGounty .1 162 employees in Michigan.

PAUL HILLEGONDS
Detroit Renaigsance

MAYBR DAVID HOLLISTER PROJECT DESCRIPTION:

City of Lansing " -
M etz o Akebono needs room to expand their engineering and testing facilities
BINGIT M. KLOHS _ to accommodate growth in their U.S. markets. if Akebeno decides to
o o expand in Michigan, the company would relocate their current

Wayne State University Farmington Hills staff and add up to 190 new employees to a facility in
T e Ererey Compory Northville Township. A site adjacent to one of Akebono’s four '
PETER 5. WALTERS production plants in Kentucky is also under consideration.

Guardian Industries
Corporaticn

If Akebano selects Michigan for the project, the company plans to invest
PRESIDENT & CKO  $54 million, including $21 million for building acquisition and
improvements and $33 million for new machinery and equipment

The project is expected to result in the creation of 190 jobs over the first
five years paying an average weekly wage of $1,139.
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BENEFIT TO STATE:

According to the economic analysis done by the University of Michigan
utilizing Regional Economic Models, Inc. software, we estimate that this
facility will generate a total of 293 jobs in the state by the year 2013.
Total state government revenues through the year 2013, net of MEGA -
costs and adjusted for inflation, would be increased by $12.5 million
(2002 dollars) due to the presence of this facility.

BUSINESS CASE:

Akebono has the option of locating this expansion in Northville
Township or on property already owned in Springfield, Kentucky. The
Kentucky focation is attractive to the company due to lower property
acquisition, iabor and tax costs. This differential is estimated to be
approximately $1.5 million per year once the project is fully staffed.

OTHER STATE AND LOCAL ASSISTANCE:

The State of Michigan will offer an abatement of 100 percent of the
six-mill State Education Tax for a length of time to match the local
property tax abatement. The value of this abatement is estimated at
$996,432.

Northville Township has approved a 50 percent abatement of the
company’s new real and personal property for eight years. The
Northville Township tax abatement has an estimated value of $3.5
million.

RECOMMENDATION:

The Michigan Economic Development Corporation recommends a high-
technology employment credit of 100 percent for ten years for up to 190
net new employees. '




